Contribution rules after 1 July 2017
Non-concessional contributions
There are three main changes in relation to the non-concessional contributions cap:


The annual non-concessional cap is reduced to $100,000.



Only members with a total superannuation balance at 30 June of the previous financial year of less than
$1.6 million are able to make non-concessional contributions.



The bring-forward cap is reduced to $300,000 with modifications applying where the 30 June balance of
a member is between $1.3 million and $1.6 million.

Annual non-concessional contributions cap
Only members with a total superannuation balance below the general transfer balance cap of $1.6 million at
30 June the previous financial year, are eligible to make a non-concessional contribution.
The annual non-concessional cap for the 2017/2018 financial year is $100,000.
After 30 June 2017, members with a total superannuation balance of at least $1.6 million on the last day of
the prior financial year will no longer be able to make a non-concessional contribution to superannuation.

Bring forward non-concessional contributions cap
Individuals may be able to access the bring forward period for their non-concessional contributions cap
equal to two or three times the annual cap, depending on their total superannuation balance.
Super
Balance

Maximum non-concessional contribution using
bring forward cap

Balance after bring forward
amount

$1.3 mill

$300,000

$1,600,000

$1.395 mill

$300,000

$1,695,000

$1.4 mill

$200,000

$1,600,000

$1.495 mill

$200,000

$1,695,000

$1.5 mill

$100,000

$1,600,000

$1.595 mill

$100,000

$1,695,000

Where the three-year bring forward provision is triggered during the 2016/2017 financial year and the
$540,000 cap is not utilised in full during the that year, an adjustment is made to the bring forward amount.
In this case the bring forward amount is the total value of 3 times the annual contribution cap for the
relevant year.
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Example
During the 2016/2017 financial year, John contributes a total $250,000 in non-concessional contributions. His
bring forward cap for the 1 July 2017 – 30 June 2019 period would be adjusted to $130,000.
Year

Annual non-concessional cap

2016/2017

$180,000

2017/2018

$100,000

2018/2019

$100,000

Total 3-year bring forward cap

$380,000

Contributions made

($250,000)

NCC available 1 July 2017 – 30 June 2019

$130,000

Concessional cap of $25,000
From 1 July 2017, the annual concessional contributions cap will reduce to $25,000 (from $30,000 for those
aged under 49 at the end of the previous financial year and $35,000 for those over 50). Any increases in the
general concessional contributions will be in line with Average Weekly Ordinary Time Earnings (AWOTE) in
$2,500 increments.
The excess above the cap can remain in the superannuation environment, where tax is payable on the
excess at ordinary personal rates (plus Medicare Levy) less a tax offset of 15% and will be counted against
the member’s non-concessional contribution (and subject to the non-concessional cap). Alternatively, it can
be withdrawn from super and taxed at the member’s marginal tax rate (plus Medicare Levy) less a tax offset
of 15%.

Deducting personal contributions
From 1 July 2017, the requirement that an individual must earn less than 10% of their income from their
employment related activities to be able to deduct a personal contribution to superannuation, will no longer
apply. This means all members are able to make personal tax deductible contributions, subject to the
standard contribution acceptance rules.

“Catch up” concessional contributions
Members are able to carry forward up to five years of unused concessional contributions, provided their
total superannuation balance at 30 June of the prior financial year is less than $500,000. This commences on
1 July 2018, a year later than most of the other superannuation changes.

More information
For additional resources and insights visit http://www.superconcepts.com.au/news-insights/SMSF-tech-hub
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Disclaimer
This is factual information / general information only and is provided by SMSF Administration Solutions Pty Ltd ABN 76 097 695 988
(trading as SuperConcepts). It does not take into account your personal objectives, financial situation or needs or that of any member or
trustee of a self-managed super fund. Therefore, before acting on it, you, a member, and the trustee should consider the appropriateness
of it, having regard to those matters. Before making a decision about a product you should consider the relevant product disclosure (PDS)
statement available from the product issuer. It’s important to consider your particular circumstances and read any relevant PDS, terms
and conditions or document before deciding if a financial product, service or strategy is right for you, the member, or the trustee and
their circumstances. This information is not intended to imply any recommendation or opinion about a financial product or service, or
any investment strategy or recommendation. This documentation has been prepared based on current relevant law and guidance as at
the date of this fact sheet, and is subject to change. While care has been taken to ensure it is consistent with current relevant law and
guidance, SMSF Administration Services Pty Limited, and its related bodies corporate will not be liable for any losses or damage incurred
by you or the trustee(s) of your fund as a result of you or the trustee(s) using the information. Accordingly, we recommend you seek your
own professional advice, including taxation advice, for your circumstances, and consistent with the governing rules of your super fund.

SuperConcepts
SMSF Administration Solutions Pty Ltd ABN 76 097 695 988 trading as SuperConcepts
T: 1300 023 170 | E: enquiries@superconcepts.com.au | W: superconcepts.com.au
Postal address: GPO Box 9981, Adelaide SA 5001, Australia
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